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p-Values for Null Hypotheses That I:zard Parameters Equal Zero
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Vv We report asymiptotic psalues assoctated with the Wald stnsties incthe exponential-linear .ind
ayponential-quadsatic models. pr s the p-value dor the aull hy pothess that 3, = O in the expoeninl
Tear medel p. i< ihe p-value or the null hypothess that 30 0w ihe exponential-quadratic mods
Lo sample deseriptions. see table 6 3.

Ervudence of duration dependence in U.S whole eveles, whether measared
peak 1o peak or trough to trough, is also present in the prewar data, Moreover.
the p-values indicate significance of the quadhatic hazard term in the ULS
case. Iinding duration dependence in prewar whole cycles is not surprising.
i light of our finding of duration dependence in prewar expansions.' 11 i
rather surprising, however, not to find signiticant duration dependence in post
war whole cycles, in light of our finding of sigmificant duration dependence in
postwar contractions. This may be duc o low power. related to the fact thi
postwar whole-cycle behavior is dominated by expansion behavior (more than
80 pereent of the postwar period was spent in the expansion state. as opposed
to approximately 50 percent of the prewar periad)

Now let us consider the evidence for France. Germany. and Great Britun
The estimated international exponential-constant. exponcntial-tinear, and ¢x

lish the robusiness of that conelusion 10 issucs of prewar Lt quealitv, Alie definitton of prewar ant
allowance for helcrogencity

11 Tnfacr, as pointed out by Mudmnbr and Taylor (1991, whole ¢veles may he expecio) b
show duration dependence even in the ahsence of hall (e le durition dcpcn(lc’mc because
distertbanon af the time 1o second failure is not expancatil when the distribution of the tie 1
first .l:u'luu' is (Morcaver. the failure probabilines are of coure diflerent in expansions ad «on
tractions )
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27 farther Evidence on Business Cycle Duration Dependence
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Fig. 6.2 Eatimated hazard functions, United States

ponential quadiatic prewar hazard functions. shown in ﬁgure;; 6.:3—6.5 and
tables 6 41-6.6. indicate striking cross-country conformity in prewai
husincss cvele duration dependence patierns. All expansion hazards show
strong lm.)x}livt' duration dependence. The estimated hazard for German cx-
pansions. lor example., rises from near zcro alter twelve months l}u A adier
seventy two months. Friance and Great Britain also show substantial stope m
thein (“\p:ulsinn hazard functions Like that of the U.S. hazard, the depitrtures
of the Tiench. German. and British hazards from constancey arc highly sigm!-


http:�...�..�

